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 US equities declined week-on-week driven by concerns over
surging daily infections which have now reached ~200,000
new cases per day. Investors are also worried over the
tightening of restrictions to combat the spread. The DJIA
closed at 29,263.48 (-0.73% WoW), while the S&P 500 closed
at 3,557.54 (-0.77% WoW).

 Asian equities rose amid positive sentiment on COVID-19
vaccine developments and the signing of the Regional
Comprehensive Economic Partnership which is a free trade
agreement among Asia-Pacific countries. The MSCI APxJ
closed at 625.20 (+2.00% WoW).

 European equities gained as investors cheered on the news
that Moderna’s vaccine trials showed its vaccine is 94.5%
effective. MSCI Europe closed at 129.20 (+1.14% WoW).

US equities closed lower on the back of the surge in daily new infections and worries over stricter restrictions. Asian equities,
European equities, and global oil prices gained on optimism over recent vaccine developments. Global yields declined amid
lingering concerns on the rising COVID-19 cases.
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 US Treasury yields yields declined as optimism on the vaccine developments
were offset by disappointing retail sales data and rising COVID-19 cases in the
US. On average, yields fell by 4.77 bps, with the 10Y closing at 0.8243% (-7.20
bps WoW).

 German bund yields fell as investors worried that economic activity will remain
depressed long after a vaccine becomes available. European Central Bank Chief
Christine Lagard announced last Tuesday that an effective coronavirus vaccine
would not fundamentally change ECB economic forecasts. The German bund
yields decreased by 2.92 bps on average. The 10Y yield closed at -0.58 (-3.60 bps
WoW).

 Japanese bond yields fell on the back of lingering concerns amid rising COVID-
19 cases. Last week, Japan reported record-high new cases with Tokyo’s
pandemic alert raised to the highest level. On average, yields decreased by 1.25
bps with the 10Y yield closing at 0.008% (-1.20 bps WoW).

 Key events that transpired during the week:
 The weekly initial jobless claims in the US rose to 742,000 on November 14 from

709,000 reported on November 7. This was following the recent surge in COVID-
19 cases in the US.

 The US retail sales slowed down to 0.3% MoM in October from 1.9% MoM in
September. This was lower than the expectation at 0.5% MoM as coronavirus
cases increased and household income declined.

 Global oil prices extended their gains amid optimism due to the
successful COVID-19 trial results. However, the gains were capped by
the uncertainties brought by the continued increase in COVID-19
infections in several countries. Brent oil closed at USD44.96 (+5.10%
WoW) per barrel, while WTI crude closed at USD42.15 (+5.03% WoW)
per barrel.
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 Local fixed income yields fell following the BSP’s surprise 25-bp rate cut
which brought the benchmark rate to 2.0%. On average, yields fell by
5.01 bps.

 Key events that happened during the week:
 Department of Finance Secretary Carlos Dominguez III sees no need to

take additional borrowings from the Bangko Sentral ng Pilipinas (BSP)
after the Php 540bn provisional advance from BSP approved last
October. Moreover, Secretary Dominguez expects PH gross domestic
product (GDP) to strongly rebound next year as optimism over vaccine
developments continue to boost consumer confidence.

 The Bangko Sentral ng Pilipinas, surprisingly, further reduced the
benchmark rates to record lows due to the uncertainties brought by
the rise in COVID-19 cases globally as well as the damage caused by the
recent typhoons. The Monetary Board cut the overnight repurchase,
lending, and deposit facility rates by 25 bps to 2.0%, 2.5%, and 1.5%,
respectively. This brought the cumulative cuts for the year to 200 bps.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities gained and local fixed income yields fell following the BSP’s surprise cut which brought the key policy rate to
2.0%. Investors were also optimistic over Moderna’s trial results. The Philippine peso was flat but slightly weakened as investors
are worried over rising COVID infections.
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 The Philippine peso ended relatively flat week-on-week as
investors weighed rising COVID-19 cases in the US and
Europe versus optimism from progress on vaccine
development. The USD/PHP pair ended at 48.23 (+0.04%
WoW).

 The Euro strengthened over optimism over another
vaccine candidate with successful trial results. The
EUR/USD pair closed at 1.1857 (+0.19% WoW).

 Local equities moved up week-on-week as investors digested
news on Moderna’s vaccine progress hitting 94.5%
effectiveness, and the Bangko Sentral ng Pilipinas’ (BSP)
surprise cut. The PSEi closed at 7,169.79 (+2.87% WoW).

 Gains were led by San Miguel Corp. (PSE ticker: SMC; +16.67%
WoW), Megaworld Corp. (MEG; +12.86%), and BDO Unibank,
Inc. (BDO; +12.58%). First Gen Corporation (FGEN; -2.90%), PLDT,
Inc. (TEL; -1.22%), and Aboitiz Equity Ventures, Inc. (AEV; -0.85%)
lagged.

 Key events that transpired during the week:
 DMCI Project Developers Inc, the real estate arm of DMCI

Holdings, Inc (PSE Ticker: DMC) posted net income growth of
68% QoQ. The company attributed the third quarter net
income of Php1 billion to lower construction costs. Year-to-
date, earnings have declined 73% to Php505 million from Php
1.9 billion.

 AC Energy Philippines, Inc., the energy arm of Ayala
Corporation (PSE Ticker: AC), will need up to $2 billion to
realize its 2025 target of 5-gigawatt energy capacity.The
company also approved the sale of a 17.5% ownership stake to
Arran Investment Pte. Ltd. for Php 20 billion. The proceeds will
increase the unallocated cash reserves of $700 million to fund
the 2025 plan.
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